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To: Members of the Legislature 

From: Nebraska Cattlemen 

Nebraska Corn Growers Association 

Nebraska Farm Bureau 

Nebraska Pork Producers Association 

Nebraska State Dairy Association 

Nebraska Soybean Association 

Nebraska Wheat Growers 

Date: January 25, 2022 

Re:  LB 723 (Briese) – Change provisions relating to the calculation of tax credits under the Nebraska Property Tax 

Incentive Act 

 

Dear Senators,  

 

As you debate LB723 on the floor, the Ag Leaders Working Group would like you to know it is one of the highest 

priorities this session for the seven agriculture groups listed above. 

 

We are all appreciative of the legislature for the property tax relief you have provided to all Nebraska property taxpayers 

via the Property Tax Credit Fund (PTCF) and the LB1107 Refundable Income Tax Credits (RITCs). Passage of LB723 will 

ensure that relief remains intact.  

 

Even with those recent gains, the burdens of income, sales, and property taxes remain out of balance. Our calculations 

estimate that it will still take between $700-$900 million more in property tax relief to have sales, income, and property 

taxes each shoulder 1/3 of the tax burden in our state. Our most recent estimates, which include the $548 million in 

LB1107 credits as a property tax reduction, show the breakdown as follows:  

• Property taxes - 42% 

• Sales taxes - 20% 

• Income taxes - 35% 

• Miscellaneous taxes - 3%.   

o These numbers do not include taxes on tobacco, alcohol, sales taxes motor vehicles, etc., because those 

receipts do not go to general fund for potential use as property tax relief. They are earmarked to be 

used elsewhere. For similar reasons, these numbers do not include sales taxes imposed by cities. 

 

LB723 is a straightforward proposal. It changes the calculation of total credits available under the Property Tax Incentive 

Act by eliminating the original language related to tax year 2024, which set the total amount of credits at $375 million. 
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Instead, for calendar years beginning on or after 2024, the total amount of credits will equal the prior year plus the 

allowable growth percentage which is equal to the growth in real property value in Nebraska from the prior year to the 

current year, but cannot exceed 5% per year.  

 

The property tax relief that will be lost without the changes in LB723 is more than $200 million per year starting with 

FY25. The latest fiscal note infers the losses will be: 

• FY25: $205 million, 

• FY26: $212 million, and 

• FY27: $220 million. 

 

The relief for all property owners at stake is significant. Nearly 70% of the relief goes to residential and commercial 

property owners. This is one of the most important bills for urban, rural, residential, commercial, and agriculture 

property owners this session.  

 

Implementing the changes called for in LB723 ensures we continue to move in the right direction. Failure to make these 

changes will result in a major setback. 

 

We appreciate all the challenges you will deal with during the 2022 session and the opportunity for us to share our 

perspective on this very important matter. We urge you to advance LB723 to Select File and offer anything we can do to 

help you make LB723 a reality.  

 

Thank you. 

 

Nebraska Cattlemen 

Nebraska Corn Growers Association 

Nebraska Farm Bureau 

Nebraska Pork Producers Association 

Nebraska State Dairy Association 

Nebraska Soybean Association 

Nebraska Wheat Growers 

 

 


